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INDEPENDENT AUDITORS’ REPORT

To The Members of
DRUK PNB BANK LIMITED
THIMPU, BHUTAN

Report on the Audit of the Financial Statements
Opinion
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other ethical responsibilities in accordance with these requirements and the JESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis -
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
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“ circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as

"‘ evaluating the overall presentation of the financial statements. We believe that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for our audit
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For, S. Patodia & Associates
Chartered Accountants
F.R.N: 316040E
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Place: Thimphu, Bhutan
Date: 19.03.2018

(Satish Patodia)
Membership No: 052583




DRUK PNB BANK LIMITED
Thimphu : Bhutan

ANNEXURE REFFERED TO OUR AUDIT REPORT OF EVEN DATE
MINIMUM AUDIT EXAMINATION AND REPORTING REQUIREMENTS

As required by the minimum audit examination and reporting requirements under clause
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9. In our opinion, the transactions of purchase and sales of goods and services
made in pursuance of contracts or arrangements entered into with the directors
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20. The Bank has not dealt or traded in shares, securities and other investment
during the year.

21.“The Bank has adequate records for funds collected from depositors and for
interest payments.

22. The Bank has complied with the requirements of Financial Service Act of Bhutan,
2011 and any other applicable laws, ruies and regulations and guidelines issued
by the appropriate Authorities.

23 The reauicements of RMA Prudential Regulationssetiifssatiiingatapicadsianing
for the non-performing assets including loans and advances have been complied
with.

24. Recognition of interest income in respect of non-performing assets has been
complied with.

25. The assets hypothecated against loans and advances have been physically
verified, properly valued, mortgage deed executed and ensured that the assets
are free of any prior lien or charges.

26. Proper analysis is carried out before re-phasing / rescheduling of loans.

27. There is a system to ensure that additional loans are not granted to those who
have defaulted payments of previous advances.

Computerized Accounting Environment

1. The Organizational and system development controls and other internal controls !
are adequate relative to size and nature of computer installations. |
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General

1. Going Concern Perspective:

Damad &

‘VC‘DO_)’ v vt

T TUldl LSl
T




3. Compliance with the Companies Act of Bhutan, 2016.
The Bank has complied with the various provisions of the Companies Act of
Bhutan, 2016 concerning conducting of meetings, filling requirements,

maintenance of records, issue of shares and all other matters specified in the said
Act.

=y, AGrierénce 1o Laws, 'Kules anlr keguiations -
The audit of the Bank is governed by the Companies Act of Bhutan, 2016, RMA
Prudential Regulations, 2016 and Financial Service Act of Bhutan 2011. The
scope of audit is limited to examination and review of the financial statements as
produced to us by the management.




DRUK PNB BANK LTD.
Statement of Financial Position
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DRUK PNE EANK LTD.

Statement of Comprehensive Income

Amount in Nu.

As at
[ Note ‘December 31, 2017 ] December 31, 2016

Interest and similar income 5 721 .343,273‘59 642,549,342.69
1 SED Al bl m;i“.?‘r"é‘sibn expense - = - - | |
Net fee and commission income: 113,242,250.06 ~ 109,239,217.02
[ Net trading income - -
Net gain (loss) on financial assets and liabilities - -
|designated at fair value through profit or loss - Yo
, Other operating income 8 _14452,910.54  20,198,474.77 |
l Total operating income 443,457,482.77 427,641,824.55
Provision for Loans (Standard/NPL) 9A 7,348,987.31 17,778,092.90 |
Impairment losses on financial investments - -

(Chairman) (Directod)
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DRUK PNB BANK LTD.

Statement of Cash Flow

. ‘ __31-Dec-17 ~ 31-Dec-16
Particulars Amounts(Nu.) ! ~ Amounts(Nu.

A. Operating Activities ‘

Profit before tax from continuing operations . 1279,569,002.66 263,685,605.64

Profit before tax from discontinued operations ,, - -
Profit before tax ~ 279,569,002.66 263,685,605.64

Adjustment for:- -

Change in operating assets (1,378,059,645.84) (580,750,603.68)

Change in operating liabilities 3,448,721,403.75 1,428,404,695.08

Change in other operating assets (45,230,092.14) (29,195,232.47)|

Change in other operating liabilities 70,449,391.51 27,718,121.06




Significant Accounting Policies for the Year ended 315t December 2017

1. Basis of Preparation :

These financial statements are general purpose financial statements that have
ry peén preparea In accoraance ana 1o comply with the Bhutan Accounting
Standard, the International Accounting Principles and the relevant provisions of
The Companies Act of Bhutan, 2016.
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e wuliipaily ias auup®T the transitional provision avallable under BAS-10
‘Property, Plant and Equipn 5!”1‘[" and has calculated depreciation with
retrospective effect.

rirercust of an item of property, plant and ef‘uépment is recognized as an assetIf;
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Curre

Y o refer

gske™functional currency”. e tanctionat ‘currency ana presentation Currerivy .

of the Company is Bhutanese Nguitrum.
b) Transactions and Balances:-

Foreign currency transactions are translated into the functional currency using
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