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FinANCIAL THIGHLIGHTS S

1 smilliswees of Bupial {Unless stated stherwise} 1996 1995 Charnge (%)
FOR THE PERIOD

Interest Income 2,145,372 1598720 34.19%
MNet Interest [nrome 634,174 4973 542 49
Net lncome Bofore Taxes 368,824 269,872 36.67%
Net Income 260,410 192,196 33.49%

AT END OF PERIOD

Toans {gross} 11,738,933 §,356,803 40,474,
Earing Assets {gross) 16,543,945 12,24 400 33.15%
Total Depusits 12,854,803 5,465,284 31.85%
Shareholders' Equity 1,252,876 1,007,554 24.35% ’
Total Assets 17,707,033 12,599,081 3T.27%
Ourstanding Shares
{numbser of shares) 1,934,36%,204 316,303,104 .
AVERAGE BALANCE
Loans {gross} 10,047,881 7,610,091 32.03%
Eurning Asscrs (geoss) 14,392,673 10,570,438 36.16%
Total Deposits 10,660,089 7,518,797 45.65%
Shareholders' Equity 1,130,215 924,719 11.22%
Total Assets 15,303,057 11,113,832 37.69%
Qursranding Shares .
{number of shares) 1,125,336,1534 316,503,104 -
FINANCIAL RATIOS
Return On Avernge Assers 1.70% 1.73% -
Return On Average Equiry 23.04% 20.78%
Nert Inrerest Margin 4.41% 4 67"
PER SHARE (Rp}
Net Income 133 99 36.36%
648 321 24.38%

Sharcholders’ Equity
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Stock HIGHLIGHTS

Bl on the lakarta Stock Exchange in 1996
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Share Performance 1996 1993
Highesc Price Kp 12,273 Rp 4,500
Lowest Price Rp ,l 930 Rp 4,375
Year-end [rice Rp 2,175 Ep 1.375
Earnings Per Share Rp 135% Rp GO
P/T: Ratio ) 16.1x 12.5x
ividend Payour Rana 7.3% 16.4%
T Hosed on L34, 369,204 s uttanding
4 Brdon 16,303 704 shares vogszaudig
Share Capital 1696 1995
Avthuriaed Capiral Ep 3,868,000,000,000 Rp 1,030, 000,000,000
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Loans
(bllllon Replan}

Placements with other banks decreased 50.3% from Rp 1.5 wrillion as of year-
end 1995 to Rp 728.2 billion on Decewber 31, 1996. This was primarily due ro the
increase of the Bank's placement wirh Rank Indonesia tfrom Rp 97.6 hillion o
Rp423.6 billion during the year in compliance with the statucory FESETVE requirement
which was ncreased from 2% o 3% of roral rhird-party liabilities in 1996, and dye
for anorher increase ro 5% effective April 1997, The Bank also increased ics trading
account securities by us much as 69.1% to Rp 4.0 rrillion as additional liquidity

TCECTVES,

Loan Portfolio. The Bank mainrains a loan parrfolio which is diversified in rerms of
exposure across different industry sectors and business groups. It has always been the
policy of the Bank to maintain a well-diversified loan porrfolio. The following table
shows the Bank's loans and advances {excluding léans nade by subsidiaries), classified

by industrial sectors us at December 31, 1995 and 1996:

At December 31,

1996 1995
Amount Percentage Amount  Percentage

Sector {(inmillion!DR)  of Total  (inmillionIDR)  of Toral
Services , 3,963,064 36.0% 2,752,624 35.0%
Manufacturing 2,752,129 25.0 1,730,220 22.0
Trade 1,651,277 15.0 1,336,938 17.0

- Construction 770,596 7.0 943,756 12.0
Agriculture & Transportation 550,426 5.0 235,939 30
Orhers 1,321,022 12.0 865,110 11.0
Total 11,008,514 100.0% - 7,864,637 100.0%

Lo addition to different industrial sectors, the Bank’s lean portfolio can also be viewed in rerrs

of different market segments cowprising the wholesale marker, middle market and rerail market.

:g-_

THire-Party DerosiTs
{billion Rupiahn)

Wholesale lending focuses on the largest companies with asscts in excess of Rp 10
billion; middle marker acrivities carer ro mid-sized companies with assets between
Rp I billion and Rp 10 billion; retail lending oversces the market for small companies
with assets below Rp 1 biflion and includes rhe Bank’s KUK loan portfolio for
cooperartives and home -scale industries. As of year-end 1996, KUK loans amounted

e Rp 1,030 billion or 9.35% of 1otal loans outsranding.

Funding. As in previous years, the Bank continues to employ an effective mix of
funding from third-party deposits, interbank as well as offshore horrowings. In 1996,
emphasis on funding continued to focus on eniarging rhird-party deposits through
increased branch activities. These efforts resulted in across-the-board increases of
all deposir produicts in 1996, cofuprising currént accounts which érer&é% to
Rp 2.1 trillion, savings accounts which rose 43.0% o Rp 1.6 trillion, rime deposits

which climbed 36.2% to Rp 7.5 reillion, and cerrificares of deposit which increased



114.2% to Rp 1.6 rrillion. As of year-cid 1996, total third-party deposits amounted 10 Rp 12.9
rrillion, an increase of 51.9% from Rp 8.5 trillion u year earlier. .
Thie following rakle shows chie umount and percentage represented by cach rype of deposit with

the Bank for the dates shown:

At Devemhber 31,

1996 1995
Amount Percentage Amaunt  Percenrage
Depusit Type {inmillion IDR}  of Total  (inmillion IDR)  of Toral
Current account 2,100,719 16.3% 1,037,681 12.5%
Savings accaunt 1,630,147 12.7 1,140,025 13.5
Time deposits 7,506,360 58.4 3,512,530 63.1
Certificates of deposir 1,617,667 12.6 755,048 8.9

Total 12,854,893 100.04% 8,46%,284 100.0%

In addition to third-party deposits, the Bank relied also un borrowings as part of its funding
activitics in 1996. Toral borrowings as at yeur's end amounred to Rp 2.6 trillion, an increase of -
41.8% from Rp 1.8 trillion as of year-end 1995. Borrowings from Bank Indonesia increased 36.6% tw
Rp 140.8 billion, including two-step louns from ADB, BOE Japan, OECE AJDF and small investment
loans; whereas borrowings from orher banks and placements by other hanks increased 37.3% am]

48.0%, respectively, from their previous levels a year carlier.

Liquidity. As of‘}e‘ar—end 1996, the Bank's liuid asscts comprised mainly of cash, current accounrs
with Bank Indonesia and other banks as well as placements with other hanks, and amounted to
Rp 1.5 trillion, a 20.8% decrease from Rp 1.9 trillion 4 year previously. However, the Bank maintains
a secondary lquidity rescrve in rhe form of trading account securities held amounting ro Rp 4.0

trillion at year-end 1996, an increuse of 69.1% from Rp 2.4 trillion a year carlier.

The Bank has always placed an emphasis on maintaining adequate liquidily to meet all of its
muaturing liabiliries as well as commirmenrs ro customers and counter parties. Ir ensures liquidiry at
all times by seeiny to it thar any excess of maturing liabilities over maruring assets for a given periud
is fully covered by the amount of funds that the Bank is able ro generare within such a period. The
Bank believes that it has sufficient liquid assets to cover all of its liabiliries and COMMITMents up to

a period of more than one year.

Capital Adequacy. The Bunk has maintained capital adequacy which meers rhe prevailing standard
required by Bank Indonesia. In 1995, the Central Bank increased the required capital adequacy
rario of foreign ¢xchange hanks in Indunesia, from 8% to 12% of rotal risk-adjusted capiral, to be
phased in over the next five years. In recent years, the Bank has maincained a capiral adequacy ratio
in excess of 8%. As of year-cnd 1996, rhe Bank had a Tier-1 capita] adequacy rativ of 6.95% and
Tier-2 capital adequacy ratio of 1.77% for a total risk-adjusted capital adequacy rario of 8.72%
compared t 9.63% in the previous year. The Bank expects ro increase its CAR further upon the
completion of its second rights issue pertaining to 1,289,579,469 additional shares in the first quarrer

of 1997.
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KPMG: Hanadi &.djiendro & Rekan

Registered Public s=ntants

Wisma Dharmala Sar-th Fir. Mail Address Telephane : 5706111, 256101901
Ji. Jenderal Sudirma: = PO Box 6441 / JKPOS Fax. Audit : 5733003, 5706665
Jakarta 10220 Jakarta 10084 Fax. Tax : 5706668
INDONESIA INDONESIA

atependent Auditors” Report

No.: R 128797

Shareholders, Comunissioners and Lmeesars _
PT Bank Internasional Indonesia T and Subsidiarics .

We have audited the accompanying Cionlidared Balance Sheets and Consolidared Statements of Commitments
and Contingencies of PT Bank Internsional Indonesia Thk and Subsidiaries as of 31 December 1996 and 1995,
and the related Consolidated Staremer: ot Profit and Loss, Retained Eamings, and Cash Flows for the years then
ended. These financial statements ar- ze responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial urements based on our audirs.

We conducted our audits in accordace with auditing standards established by the Indonesian Institute of
Accountants. Those standards requn that we plan and perform the audits to obtain reasonable assurance
about whether the financial statemer are free of material misstatement. An audit includes gxamining, on a
test basis, evidence supporting the amimes and disclosures in the financial statements. An audir also includes
assessing the acconnring principles usf and significant estimates made by management, as wel! as evaluating
the overall financial statemenrs preseration, We believe that our audits provide a reasonable basis for our
opinion.

In. our opinion, the consolidated finzizal statements referred to above present fairly, in all material respects,
the financial position and commitmers and contingencies of PT Bank Internasional Indonesia Thk and
Subsidiaries as of 31 December 199¢ zd 1995, and the results of their operations and their cash flows for the
years then ended in conformity witl. enerally accepted accounting principles.

,M/@L-WWW"’: ‘

Dirs. Kanaka DPuradiredja
Registered Accountant No. D-587
28 February 1997
Beanch (ffica :
Srrabaya
Teiy C I 53141246
Fax_ H “131?5314"34

Bamdung .
Sllbe H duanda 48

’ Telp. (R} 4205504
Medan
: JI. Patang Merah 40 PO, Box 506 Modan 20111
Marmaar Firm of Teig, . (0811 327925, 517444, 513154
KPM Intermslicnd b, s (OB} 515

: Wisma Bl BLh door J. Pamuda 6070 Surabaya 60271
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PT Bank Internasicnal Indonesia Thk and Subsidiaries

CONSOLIDATED BALANCE SHEETS

{Srated e mnllion of Rupianh)

As of 31 December 1996 and 1955

Consolidated Holding
MNuote 1994 « 1995 ) 1996 1995
ASSETS
Cash Q5,083 69,504 Q7,766 69,043
Current accounts ar Bank Indonesia 473 661 97.561 423,661 97,501
Current accounts at other hanks 224,538 228,677 03,101 216,766
LY

Placements at other hanks

Net of general provision 3 728,172 1,466,567 700,314 1,461,311
Securities :

Net of gencral provision 4 4,055,217 2,398,374 3,798,564 2,393,712
Loans and advances

Due fram thicd parties 11,067,250 8,197.024 10,346,812 7,709,437

Due from affiliated parties 671,703 159,784 661,702 159,180

Less : Pravision for possible loan losses (265,211) {147,992 (259,098) {193,118)

Total loans and advances - net 5 11,473,742 §,158,816 10,749 416 1.671,519
Invesrments

Net of general provision o 103,905 50,327 268,589 187,456
Accrued income receivables 7 79,418 62,217 74,802 67,835
Prepayments 8 41,864 59,853 39,642 538,874
Fixed assets

Net of uccumulated depreciation 9 240,618 201,907 231052 194,692
Other assets ¢ 237,815 105,258 329423 104,877
Total assets 17,707,033 12,899,081 16,707,330 12,316,716

See the uccampanying nores e rhe conselidarad financial statements, which form an integral pact of these consaliJated el st ements.




PT Bank internasional indonesia Tbk and Subsidiaries

CONSOLIDATED BALANCE SHEETS - CONTINUED

As of 31 December 1396 and 1995

{Stared i mellion of Rupiah)

Consolidated Helding
Note 1996 1995 1994 1995

LIABILITIES AND SHAREHOLDERS' EQUITY
Liabilities
Current accounts 11 2,100,719 1,057,681 2078762 1,105,373
Savings accounts 12 1,630,147 1,140,025 1,629,627 139,700
Time deposits

Due w third parties 7,234,464 9,293,190 7,111,493 5,189,719

Due o affiliated parries 267,896 219,340 267,884 219,340

Total time deposits I € 7,506,360 5,512,530 7.379,389 3,409,059
Certificares of deposit 14 1,617,661 755,048 1,617,667 753,048
Total deposits 12,354,893 8,465!284 12,705,445 8,409,180
Other current liabilities 15 82,392 48,775 41,763 20,999
Securities issued 16 194,700 245,120 194,700 194,700
Loans received 17 2,609,958 1,340,718 1,847,302 1,618,360
Accrued expenses 13 108,531 61,002 100,462 56,339
Taxes payable : 19 14,912 12,646 11,378 10,336
Orther liabiliries 20 588,771 1,217,982 567,694 1,209,243
Total liabilities 16,454,157 11,891,527 15,468,744 11,519,562
Shareholders’ equity
Share capital

Authorized capital 15 comprised of

7,736,000,000 shares of Rp. 500 each

{1995 : 1,000,000,000 shares of Rp. 1,000 cach),

Issued and paid up capital are 1,934,369,204

shares {1995 : 316,303,104 sharcs) 21 967,185 316,303 967,185 316,303
Capital surplus 22 7,200 264,550 6,892 264,152
Consolidation translation adjustments 2m 13,892 10,002
(General reserve 632 632 -
Rerained earnings 263,877 416,699 263,877 416,699
Total shureholders’ equity 1,252,876 1,007,554 1,238,586 967,154

17,707,033 12,899,081 16,7_07,330 12,516,716

Total liabilities and shareholders’ equiry

See the accompanying notes to the consehdated financial stacements, which form an integral part of these consolidated financial statements.
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PT Bank Internasienal Indonesia Tivk and Subsidiaries
. CONSOLIDATED STATEMENTS OF COMMITMENTS AND CONTINGENCIES
4 As of 31 December 1996 and 1995
B
= : (Srared in million of Rupiah)
Consolidated Holding
Noe 1996 -+ 1985 1996 1995
Commitments
Commitments - assets:
i »  Fureign currency spot purchases 24 14,394 96,593 14,394 6,595
*  Foreign currency (orward purchases 24 134,364 4,068,816 710,568 4,049,122
1 ¢ Unused credit facilities - received 156,070 11,377 156,070 11,377
’J Total commitments - assers 027467 4295299 003,671 4,275,605
Commitments - liahilities:
*  Foreign currency spart sales 24 8,034 272,087 8,934 272,917
¢  Foreign currency forward sales 14 1,025,775 3,807,086 1,001,909 3,787,392
¢ Unused credie fucilities - given 5,276,410 2,638,050 5,258,310 2627687
"+ Liability on repurchasing bank asscts which
were previously sold on repossession rerms - 70,0C0 . 70,000
s lrrevacahle lerrers of credit 547,437 502,262 446,599 373,901
*  Acceptance of import drafts based on usance
letters of credit 333,823 351,603 316,536 339,284
Tortal commitments - liabilitics 7,192,379 7,641,918 7,082,288 7.473,1681
Commitments - net liabilities 6,264,912 3,346,619 6,178,617 3,197,576
Contingencies .
Conringent assets :
Past due interest revenue 11,0635 5,568 11,065 5,568
¢ Purchases of foreign currency options 367,213 288,500 367,213 288,500
Total contingent assets 378,278 204 068 378,278 294,068
Conringent liabilities :
*  Guarantees given : :
‘. = Bank guarantees 683,222 621,047 672,592 619,188
+  Shipping guarantees 33,775 26,927 10,641 25,068
s Stand-by letrers of credit 092,401 176,756 02,401 176,756
»  Sales of foreign currency aprions 367,396 192,794 367,396 173,100
Total contingent liabilities 1,178,794 1,017,524 1,143,030 994,112
Contingencies - net liabilitics 800,516 723,456 764,752 700,044
Total commitments and contingencies - net. ' o 7,065,428 4,070,075 6,943,369 3,897,620

See the scoompanying nores o the consolidared financial scaccients, which form an integral pare of these consoldaved fnanciul stemenss.
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PT Bank internasional Indonesia Tbk and Subsidiaries
CONSOLIDATED STATEMENTS OF PROFIT AND LOSS
for the years ended 31 Decernher 1956 and 1995

(Sracend i million of Rupish, except for carnings per share which wre stated m Rupiah)

Comsolidated Holding
Note 1994 s 1u9s 1996 1943

(perating income and expenses :
Inrcrest ncome

Interest earmned 15 2,085 581 1,545,337 1,951,202 1,480,573

Commission earned from loaps and advances 59,401 53,383 56,730 52,547

Interest incotue 2145372 1,598,720 2037932 1,533,120
[riterest expense

Interest paid 26 1,507,828 1,101,049 1,449,560 1,064,531

Commission paid on loans received 3,370 4,129 2,742 3,093

Intetest expense 151,198 1,105,178 1452,302  © 1,067,624
Inrercse incotue - net 634,174 493,542 585,630 465,496
Other operating income and expenses

Provision and commission income other than

from loans and advances 99,050 48,242 54,949 46,045

Foreipn currency transaclion incame 62,466 49,791 64,613 53,494

Orther income 27 63,862 70,293 65,105 69,862

Total other operating income ) 187,378 168,378 184,667 169,401

General and administrative expenses 28 168,578 132,469 164,733 129,656

Provision for possible loan losses 87,680 125,631 84,741 122,641

Generul provision for other earning assers 4,728 9642 4,728 9,642

Saluries aud employee benefits 131,152 100,541 126,932 97,484

Depreciation and amoertizarion . 47 560 35,198 39,864 33,017

Repairs and maintenance 14,720 9389 14,519 9,284

Toral other opcrating expenses 449418 412,870 435,517 401,624
Total other operating expenses - net 262,040 244,542 250,850 232,273
Operaring profit 372,134 249,000 334,780 233,273
Non-operating income 29 11,375 28,948 40,673 41,174
Non-operating expenscs 30 14,885 8,076 14,596 7,964
Toral non-operating incomef{expenses) - net (3,510 20,872 26,077 33,210
Profit before income tax 368,824 269,872 360,857 266,483
Estimated corporate income fax 19 108,414 77,6706 100,447 74,287
Net profit 260,410 192,196 260,410 192,196
Operating profit pet sh:arf 2 . 192 129 : 121
Net profit per share S 2l 135 Ty 133 94

See the accompanying nores 1o the comsohdared financial statements, which torm an inregral par of these cmsolidived financial sustenents,

e e s met et e e b oarn s e s Ammmn o
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PT Bank Internasionai indonesia Tbk and Subsidiaries
CONSOLIDATED STATEMENTS OF RETAINED EARNINGS
For the years ended 31 December 1996 and 1995

o Tl i L e

(Stated in nollion of Rupiah)
Consolidated Holding
o Mote 1996 . 1993 19964 1995

Retained earnings at the beginning of the year 416,699 256,133 416,699 156,133
Net profit 260,410 192,196 260,410 192,186
Tatal available for discribution 677,109 448 329 677,109 448 179
Cash dividends 23 18,978 31,630 15,978 1,630
Share dividends 23 3v3.622 - 393,622 -
General reserve ik - 632 -
Retained earnings at the end of the yeur 263,877 416,699 263,877 416,699

See the accompanying notes ro the consolidared financial stacements, which form an integral part of these comsalidured financial staremenes.




PT Bank Internasianal Indonesia Thk and Subsidiaries

CONSOLIDATED STATEMENTS OF CASH FLOWS
Far the years ended 31 December 1896 and 1995

(Srated in million of Ragpiah}
Consclidated Holding

1996 * 1993 1996 1995
Cash flows from operating acrivities
Profit belure income tax 368,824 269,872 360,857 266,483
Adjustments {or
» Depreciution and amortization 42,560 35,198 39,864 32,917
» [rovision for possible loan losscs 87,680 129,631 84,741 122,641,
e General provision for other earning assets 4,728 9,642 4,728 9,642
* Loss 0N inivestments 854 1,342 854 1,342
» (jain on sales of fixed asscts (949) (20,764) (842) =+ (20,762}
Operating profic after adjustmencs 503,697 420,921 490,202 412,263
Cash dividend paid {17,480} {28,933) (17,480 (28,933)
Tax on cash dividend {1,498) {2,671 {1,498) (2,677}
Corporate incomc tax patd (105,014) (73,167) (102,904} (71,034)
Increase in securities (1,662,507} {440,622} (1,41@,4?6) (449,108)
Increase in loans and advances (3,402,606) ~ (1,497.367) (3,162,638)  {1,368,120)
Increase in accrued income receivables (17,201) {21,950) (13,947) (22,885}
Dicerease f {increase) in prepayments 20,350 {54,215) 20,205 {52,322}
Decrease / (increase) in other assets (133,770) 14,064 {140,527) 708
Increase in current accounts . 1,043,038 430,201 973,389 450,709
[rerease in savings accounts 490,122 580,889 489,927 581,332
Increase in time deposits 1,993,830 093,804 1,970,330 974,935
Increase in certificares of deposit 867,619 287,990 562,619 287,990
Iucrease [ (decrease) in other current liabilities 33,617 8,119 20,704 (6,244
Increase { {decrease) in sccuritics issued (50,4200 225,644 - 194,700
Increase in loans received 769,240 204,644 228,942 176,232
Increase [ (decrease) in accrued cxpenscs 47,529 932 43,923 {1,930
Increase in taxes payable 2,266 327 842 274
Increase / (decrease) in other liabilities (629,211) 715,992 (641,533) 714,816
Net cash from / (used in} operating activities (273,399) 1,764,670 (3R9,8RQ) 1,790,726

Yee che accompanying nates w the consolidated Hnancial statements, which form an ineegral part ot these conselidared financial statements.
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PT Bank Internasional Indonesia Thk and Subsidiaries

CONSOLIDATED STATEMENTS OF CASH FLOWS - CONTINUED
For the years ended 31 December 1996 and 1955

{Stared in million of Rupiah)

Consolidated Holding
1996 * 1995 1996 1995

Cash flows from investing activilies
Investments (57,248) (7,571} (84,803} (39,388)
Proceeds from sales of fixed assces . 3,728 28,154 3,396 28,145
Purchases of fixed assets (81,487) (92,042) (79,093) (90,282)
Net cash used in investing activilies {135,007) {71,459} {160,500} (101,525)
Net increase { (deercase) in cash and cash

equivalents (403,408) 1,693,211 (350,380} 1,689,201
Cash and cash equivalents at the beginning of the

year (see nate 2.1} 1,912,985 219,774 1,895,347 206,146
Cash and cash equivalents at the end of the year
{sce note 2.1) 1,504,570 1,912,985 1,344,967 1,895,347
Supplemental disclosures of nan-cash transactions r
Increase in share capital _ 650,882 - 630,882 -
Decrease in capital surplus (257,260) - (257,260 -
Share dividends 393,622 - . 393,612 -
Consolidation rranslarion adjusrments 3,890 5,103 - -
Minority interests - (2,234) - -

See the accompanying notes tw the conseliduted financial siarements, which form an integral pact of e consolidared financisi statements.




PT Bank tnternasional Indoncsia Tbk and Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Gencral

PT Bank Intcrnasional Indonesia (“the Company” or “the Holding™) was established in 1959 by virtue of Nutary Dewd
N 33 daced 15 May 1959 of alternate Notary Soleman Ardjasasmita SH. The Deed was subsequently amended by
Notary Deeds No. @ dared 4 August 1959 and No. 21 dared 6 October 1959 of Natasy Eliza Pondaay SH in Jakares. The
Articles of Association of the Company were approved by the Minister of Justice of the Republic of Indonesia through
Decree No. JLA5/1/2/18, dated 2 Navember 1939, and were regisrered in the Jakarta Court of Justice under registration
number 2116 dated 5 November 1959,

On 31 March 1980 rhe Company merged wirh I"I” Bank "labungan Untuk Umum 1859, Surabaya by virtue of Notary
Deed Nia. 17 dared 31 March 1980 of Natary Arianny Lamoin Redjo SHL

Pursuant to Bank indonesia’s Decree No. 2211/DirfUPPS dated 9 November 1988, the Company obrained an approval

to upgrade its status o 2 foreign exchange bank.

On 20 and 23 September 1989, by virtue of Notary Deeds No. 299 and 370 of Benny Kristianto SH, and approved by
the Minister of Justice through leteer No. C2-9050. H. T.01.04-TH.89, dated 25 Seprember 1989, the Company offered
{ sold its shares amounting to 12,000,000 shures to the public through the capiral marker in Indonesin in accordance
with the provisions of the faw.  This sales of sharcs to the public was cffective according to rhe letrer from Capital
Martket Supervisory Agency (“BAPEFAM”™) No. SI-508/SHM/MI. 107189 dated 2 Qcrober 19589.

In February 1994, the Company offered { sold irs shares amonnring ro 52,717,184 shares with nominal value of
Rp. 1,000 per share through a “rights issue” in which the holder of every 5 shares have the rights to purchase 1 share at
Rp. 4,000 per share. This rights issue was approved by shareholders in the Extraordinary Sharcholders’ Meeting held on
25 January 1994 and was effective according w the letter from BAPEPAM No. S-130/PM/1994 dated 24 January 1994.

In the Annual Shareholders Meeting and Extra-ordinary Sharcholders Meeting held on 18 June 1996 documented in
Notary Deed of Sugjipto SH No. 103 and 104 dated 18 Junc 1996, the Company distributed share dividends of 35,144,789
sharcs amounting Rp. 393,622 million, cash dividends of Rp. 60 per share amounting Rp. 18,978 million and converted
capital surplus amounting Rp. 253,042 million into share capiral of 233,042,483 shares. After the share dividend and
capital surplus conversion, share capiral of the company has increased from Rp. 316,303 million into Rp. 604,490

million.

In the Annual Shareholders Meeting and Extra-ordinary Shareholders Meeting on 29 August 1996 documenred in
Notary Deeds of Sutjipto SH No. 101 dated 29 August 1996, the Cowpany converted paid-up capiral amounted to
Rp. 362,694 million t 362,694,226 shares and change the Board of Commuissioners und Direcrors.

On 13 September 1996, by virtue of Notary Deed No. 130 of Sugjipto SH, and approved by Minister of Justice of the
Republic of Indonesia through letter No. C2-9620.HT.01.04.Th.96 dated 21 Ocrober 1996, the Company decided
0: ' :
» change the Holding Company's Article of Association o comply with the Taw No. 1, 1995 regardin"g limited
liabilicy company and Law No. 8 1995 regarding capirtal market
* increase the share capital from Rp. 1,000,000 million to Rp. 3,868,000 million; and
*  change the share nominal value from Rp. 1,000 to Rp. 500 per share.

a1



_ PT Bank Internasional Indonesia Thk and Subsidiaries
¥ Notes to the Consolidated Financial Stafements - continucd

4

General - concinued

In February 1997, the Holding Company offeredfsold ics shares amwounting o 1,289,579,464 shares with offering price
of Rp. 750 per shave, with 286,573,215 warrants scrics L attached free of charge to such newly issued shares. The total
amount raised from the dghr issue is approximately Rp 967,185 million. This right issue was approved by shareholders®
in the sharcholders’ meeting held on 27 December 199¢ and was effective according w the letter fron BAPEPAM
No. 5-2003/PM/1996 dated 25 December 1996,

According to the Articles uf Association, the Company's objecrives are :

1. Taoperate in banking, finance or capital markers activities which is either direcrly or indirectly relared ro trading,
custodian and management of securicies, ar other services and ather allowed acrivities from rime to time, now and

in the future, on business with other parties or companies.

*

7. Toset-up, or joincly set-up or huve shares in ather companies wha have similar or closely relared objectives with

the Company, either in the form of joint venture or contrace basis.

Summary of significant accounting policies

Set our below is a summary of the significant accounting policies adopred by the Company in the preparation of the

consalidared financial statements.
Basis of preparation of the consolidated financial ‘statements

The consolidated financial starements have been prepaced in accordance with generally accepred accounting principles.

Consolidated statemenrs of cash flows is compiled based on cash and cash equivalents concept by using indirecr merhod.
-

Unless otherwise stated, all figures presented in the notes to the consolidation linancial statements are stated in millions

of Rupiah.

Principles of consolidation

The consalidated financial starements include all subsidiaries that are controlled by the Holding Company, sther than
those exchuded because conrrol is assumed o be tempotary or due to long-term restrictions significantly impairing a

subsidiary’s ability to rransfer funds to the Holding Cowpany.

Where an entity either began or ceased to be controlled during the year, the results are icluded only from the date of

control comuenced ot up to the date control ceased.

Control is presumed ro exist where morc than 50% of a subsidiary’s voting power is controlled by the Holding Company;
ot the 1olding Company is able to govern the (inuncial and operating policies of a subsidiary; or control the removal or
appoinrment of 2 majority of a subsidiary’s board of dicectars.

All significant inter-company batances and transacrions have been eliminated in consolidation.

Minoriry intcrests in the equity and results af the enrities cthar are controlied by the Holding Company are shown as a

scparate item in the consolidated financial starements,
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PT Bank Internasional Indanesia Thk and Subsidiaries
Notes to the Consolidated Financial Statements - continued

Summary of significant accounting policies - conrinued
Principles of consolidation - cortinued .

As of the halance dare, the subsidiaries which were consolidated, including the percentage of ownership held by the

Company, are as follows .

1996 1995
»  PT Bll Finance Center 99.99% 180.00%
* Bl Finance Co. Limited Hong Kong 100.00% 100.00%,
*  Bank Internationai Ningho 100.00% 100.00%

-

In 1996, the Compuny sold 1 share of PT BII Finance Center to PT Sinar Mas Multiartha ar nominal value of Rp. 1,000.
As the tesult, the Company's ownership at BII Finance Center at 31 December 1996 decreased frorm 100% to 99.99%,

Provision for earning assets

Provision for earning assets is comprised of provision for possible loan losses and general provision for other eaming
assets. Provision for earning assers is determined based on evaluations by management of the possibility of loans and
advances which may not be collected and possibility of loss from other eaming assets as of balance dare in accordance
with Decree of Bark Indonesia Na. 26/22/KEP/DIR dated 29 May 1993, Provision for caring assets are presented in

each respective eaming assets account.

Securities

L]
Securities are comprised of Cernficates of Bank Indonesia (SBI), money marker securities (SBI'LI), nates receivables or
commercial papers, drafts, export bills, listed shares and bonds. Cerrificates of Bank Indnonesia, commercial papers and
drafts are camricd and presenred ar their discounted values. Invesrmenr in reksadana units is stated at market value.
Shares are stated ar their lower of cosr and marker value, and bonds are stated at cost. Realized guins or losses incurred

on the sales of the securities are recarded in the period in which they occur.
Investments

Investiments i shares which the Company’s holding is greater than 50% is recorded based on the equity method in the

Holding Company’s financial statements.
B pary

Invesunents in associates are accounted for under the equity method of accounting. An associare enterprise is one in
which the Company holds, dircctly or indirectly, 20% or more of the voting power of the enterprise, or where the
Cempany exercises significant influence over rhe enrerprise, bur is not controlled by the Company.

Long-term investments in shares in which the Company holds less than 20% of the voring power of the enterprise and
long-term investments in property are carricd at cost less amounts written-off to recopnize permanent declines, if any, in

the value of the investment.
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PT Bank Internasional Indenesia Thk and Subsidiaries
Notes to the Consolidated Financial Statements - continued

Summary of significant accounting policies - continued
Fixed assets .

Fixed assets are stated at cost less their acoumulared depreciation, excepr those acquired before 12 Seprember 1986 andd
which were owned by the Company as of 1 January (987, These assers are stared ac valuation in accordance with
Government Regulation Na. 42/1986, less their accumulated deprectation. The yields of the revaluarion are capiralized

as capital shures.

All fixed assets, except for land and buildings, are depreciated aver their estimared useful lives using the double declining
halance method, Buildings arc depreciated using the straighe line method.  Fixed assets are fist depreciated in the

neriod of acquisition. The depreciation rates are as follows

* Buildings - permanent 5%
# Puildings - non permanent 10%
s Others :
- Asgers wirh wseful lives less chan 4 vears 50%
- Assets with useful lives herween 4 to 8 vears 25%

The cost of repairs and maintenance is charged to income as incurred, significant renewals or berterments are capitalized,
When asscts are retired ur otherwise disposed of, their carrying values and related accumulared depreciation are removed

from the accounts and uny mesulting gain ot loss is reflected in the statemenr of profir and lass for the year.
Prepayments 4

Prepaid expenses are amorrtized over the term of the agreement or the useful life, using straight-line method.

A

Assets seized on loans in default andfixed assets not in use

Assets scized on loans in default are assets seized by the Campany and still in the process of changing the ownership.

Meanwhile, fixed asscts not in use dre assets seized acquired by and under rhe ownership of the Company.

Assers seized on loans in default and fixed assets not in use which were acquired from foan settlements hy the horrower
are recorded based on the lower of market value and mutually agreed value. They are presented in the halance sheets as
other assers. Differences berween loan receivable and market value or mwlually agreed value are wrirten-off against
provisions for loan losses in the year in which they oceur Expenses incurred for mainraining “assets seized on laans in

default™ and “fixed assets not in use” are charged o profit and loss in the period incuered.

Corporate income tax expernse

Lstimated carporate income tax expense is caleulated based on the Company's raxable income.

Recognition of interest income and expense

[nterest income or expense from loans given or received is recognized on accrual basis where they are amortized on a
proportional basis in accordance with the petiod of the respective loans. The Company does not recognize interest as
income when the loans are cansidered nom- performing or the interest being overdue for more than 3 monrths. Such

interest income is instead recorded as pasr due interest revenue in the consolidared starements of commitments and

contingencies, Those interests are recognized when actually received.




PT Bank Internasional Indonesia Thk and Subsidiariey
Notes to the Consolidated Financial Statements - continued

mi.

Summury of significant accounting policies - continued
Recognition of provision or commission income and expense .

Provision or conuuission income and expense directly related to loans given or received in excess of Rp. 100 million are
recognized as deferred income or expense and are amortized on a propartional basis in accordance with the period in
which the respective louns are given ot received. All other provision or commission are recognized as income or expense

upon receipt Ot payieni.
Operating profit and nct profit per share

Operating profit and ner profic per share are calculated based on the weighted average of shares issued in the respective
period by considering share dividend and share bonus {capital surplus conversion) which were decided in the Sharcholders’
Meeting on 18 June 1996, and also share bonus {capital surplus conversion} agreed by sharcholders in the Extra-
ordinury Sharehalders’ Meering held on 29 August 1996 and changes in nominal value from Rp. 1,000 per share to
Rp. 500 per share as decided in the Extra-ordinary Shareholders” Meeting held on 13 Seprember 1996 retroactively.
The decision of this Extra-ordinary Shareholders’ Meeting were documented in the Notary Deed No. 130 of Notary
Sutjipto SH, noary in Jakarta and were approved by the Minister of Justice of The Republic of Indonesia through his
Letter No. C2-9294.11'1.01.04.Th.96 dared 21 Qctober 1996,

The weighted average number of shares issued and paid up for the years ended 31 December 1996 and 1995 are
1,934,369,204 shares.

Transkation of foreign currencics
Trunsactions

The Company naintains its accounting recdrds in Rupiah. Transactions during the year in currencics other than Rupiah

arc recorded at the exchange tates ruling at the dates of the transacrions.

At year end, all foreign currency assets and liabilities are translared ro Rupiah at the middle exchange rates stipulared by
Bank Indonesia. The net differences resulting from the translations have been recognized in the year in which rhey

aceur.

The subsidiaries domiciled ourside of Indonesia maintains their accounting records in their respective domestic currency.
Translewion on conselidation of foreign domiciled subsidiary

The financial statements of the foreign domiciled subsidiaries are translared inro Rupiah as follows:

»  balance sheet items, except for share capital account, are translared ar the middle exchange rares stipulated by
Bank Indonesia as of the balance date;

e profit and luss items are translated on a monthly basis ar the month end middle exchange rares as stipulated by
Bank Indonesia. Prafit and loss itemns for the year are the sum of these monrhly translations; and

o difference resulting from this translarion is presented in the consolidated balance sheets as part of sharelwilders’

equity and is callad as “consolidation translarion adjustments™
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Summary of significant accounting policies - continued

. Translation of foreign currencies - continued .

Translation of foreign currency forward contracts of a funding noture

For forcign curreney forward contracts of a funding nature the difference berween the conrracred forward rate and the
spot rate on the transactions dacc is recorded as a premium or discount and is amortized aver rhe life of the contract,

The amortization of the premium or discounc is recorded in the profir and loss sratementr as a component of inrerest.

At halance date, the difference hetween the balance date spot rare and the spat rate at the transaction dare is taken to

the profir and loss accounts for the year.

Translation of foreign currency forward contracts of a trading nawere

l'or forsign currency forward conrracts of a trading nature the difference between the contracted forward race and the -

spot rate on the transaction maturity date is taken to the profit and loss account uf that year.
n. Intcrest rate swaps
Transactions of interest vate swaps for funding purpases .

The difference hetween rhe original inrerest rate and the contracted interest rate is presented as an addition or deduction

ta the cost of funds, and is amortized on a pro-rata basis over the period of the cantrace.

Transactions of intevest rate swaps for trading purposes

The difference between the original interest rate and the contracted interest rate is recognized as gain or loss at the end
of the contrace peried.

o Option
In the event that the Company acts as an issuer of options, lasses arising from the difference between the contracted
option rate and the spot rate at the reporting date must be recognized as expense for the current year. Meanwhile, gains
arisity (tom the dilference between the contracted uption rate and the spot rate at the reporting date 15 not recognized
a5 revenue for the current year and will be recognized as revenue ac the realization date,

p- Transactions with affiliated partics

According w current financial accounting standards, affiliated party is defined as -

1. company that directly, or indirecdy througly one or more intenmediaries, control, or are controlled by, or are under

comnon cantrol with, the Company. {This includes Lolding companies, subsidiaries, and fellow subsidiaries) ;
2. associared companies;
3. individuals owning, directly or indirectly, an inrerest in vating pawer of the reparting company that gives them

significant influence over the Company, including direcrars and officers of companies and ¢lose memhers of the
families of such individuals ;
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PT Bank Internasional Indonesia Thk and Subsidiaries )
Notes to the Consolidated Financial Statements - continued

2. Summary of significant accounting pulicies - continued

P Transactions with affiliated parties - continued

4. key management personnel, that is, those petsons having auchority and responsihility for planning, directing and

controlling the activitics of the Company, including direcrors and officers of companies and close members of the

families such individuals; and

L )

companies in which a substantial interest in the vating power is owned, directly or indirectly, by any person

described in poinrt 3 or 4 or over which such persan is able ro exercise significant influence, this includes compunies

owned by directars or major shareholders of the reparting Company and companies that have a member of key

munagement in common with the Company.

Transactions with al(tliated parties are presented i note 31.

q- Share dividend

The Company tecorded and distributed share dividend based on the fair valuc of che shares ar 17 June 1996.

I Cash flows

The Company considers cash, current accounts ar Bank Indonesia and ar other banks and placements at ather banks

which have tenure less than rhree months as “Cash and cash equivalents” in these consolidated financial statements.

The folluwing is the detail of cash and cash equivalents :

Consolidated Holding
1996 1995 i 1996 1995
Cash 98,083 69,364 97,766 69,093
Current account at Bank Indonesia 423,661 97,561 423,661 97,561
Current account another hanks 124,538 218,677 93,101 216,766
Placements at other banks 754,297 1,517,183 730,439 1,511,927
Tostal cash and cash equivalents 1,504,579 1,912,985 1,344,967 1,805,347
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Notes to the Consolidated Financial Statements - continued

3 Placements at other banks

Caomprised of :

Consolidated Holding
‘ 1995 1995 1996 155
:i Negotiable certificates of deposit 373,787 541,088 367,000 537,500
Less - Unamortized discount . {26,494) (43.273) (26,494} {43,273
Negotiable certificares of deposit - net 347,293 497,813 340,506 494,227
Call money 384,510 u7e,0u9 363,439 974,427
§ . &
j Toral placements ar other banks 731,803 1,473,910 703,945 1,468,654
Less : General provision (3,631) . (7,349 - 3,631) {7,343)
Total placements ar other banks - net 728,172 1,466,567 " 700,314 1,461,311
4
/ The Dirccrors are of the opinion that the placements at other banks ure adequately secured and thar the general
g provision [ur doubtlul debts at the respective balance sheer dares is sufficient.
, The average inreresr rares of placements ar ather banks of Holding Company are as follows :
1996 | 1995
ﬂ Callmendy : in Ruptah 13.05% . ' 20.00%
; in foreign currencics * 7.004% 1.22%
g Negotiakle cartificates of deposit 19.05% 18.83%
1
§ The tenure of the call money is between 1 day and 50 days, while the tenure of the negotiable certificares of deposit is
; between 1 month and 3 months.
4. Securities
= Consolidated Holding
1996 1995 1996 1995
Certificares of Bank Indonesia (SBI) 795050 225315 795050 225325
Less : Unamertized discount {14,847} {1.8t0) {14,847 (1,810)
Cernficates of Bank Indonesia (SBI) - ner 780,203 223,515 780,203 223,515
¥ Moncy market sceurities (SBPU) 343,152 200,192 343,152 200,792
Noteas receivables _ 642 874 304,930 630,6_05 300,308
. Less: Unamorrized disconne o o {37,763 (66,252) (57,763) (66,252} .
Notes receivables - net 918,263 439,470 915,994 434,848

»

i i
-
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pT Bank laternasional Indonesia Thk and Subsidiaries
Notes to the Consolidated Financial Statements - continued

Consolidated Holding

] 1996 1995 1996 1995

4. Securities - continued -
Receivahles on export hills 1,905,781 1,671,567 1656616 1,671,567
Less : Unamartized disconnt (55.557) (53,304) (50,776} (53.301)
Recetvables on discounted export LC - net 1,850,224 1,618,263 1,605,840 1,618,263
Shares listed on the stock exchange 2,376 2,442 2,376
Less : Provision for diminishing value (1,107) (1,397 (1,107} (1,397)
Shares listed on the stock exchange - net 979 1,335 979
Reksadana (mutual funds) units 423,247 - 423,247 .
Bonds 73,495 127,800 73,495 127,800
Dirafts 16,108 394 16,108 394
Traveler cheques 261 314 261
Totul securities value 4,073,189 2,410,682 3816536 2,406,060
Less : General provision (17,972) (12,348) {17,972) (12,348)
Toral securities value - net 4,055,217 2,398,334 3,798,564 2,393,712

The Directors are of the opinton thar the sccurities are adequately secured and that the general provision for doubrtful

debts at the respective balance sheet dartes is sufficient.

The average interest rare for securiries is 16% per annum far Rupiah {1996 and 1995) and 10% per annum for foreign

currency {1996 and 1995).

Qutsranding export bills amaunted to Rp. 1,597,929 million as ar 31 December 1996 are purchased from the afiliared

partties.

The marker value of bonds that are awned by the Holding Company as of 31 December 1996 is Rp. 72,435 willion

{1995 : Rp 126,113 million).

Bonds amounting Rp. 4,000 million are pledged as “sinking fund” of bonds issued by the Company (see note 16). The

using of this sinking fund is limired.

15



PT Bank Internasional Indonesia Thk and Subsidiaries
Notes to the Consolidated Financial Statements - continued
Consolidated : Holding
1996 o Lows 946 1993
5. Loans and advances ' .
. a. Classilied based on type of loans :
' Promissury notes ) 8,095,893 6,121,984 667,352 5,958,521
Suall business credits (KUK} _ 1,029,806 549,174 1,029,806 549,174
Haousing loans {(KPR) 663,356 463,696 663,386 463,696
Overdrafts 410,436 381,194 397,052 378,258
Export credits 830,440 246,176 828331 129,083
Import credics 64,141 160,294 44,948 41,488
Advance under lerters of credit 65,050 10,148 65,050 10,148
KIK, KMKPE X1, and KPG credits 57,431 43,405 37431 43,409
KCMT credirs 13,3%0 12,845 - 13,390 12,845
Credit card receivables 177,683 134,904 177,683 134,934
] Factored receivables - 104,136 172,012 -
Leased receivakles 26,273 18,138 . -
J _ Consumer finance reccivables 73,939 3,716 - .
p Staff loans 29,860 21,316 . 23,098 21,312
Others 40,987 17,080 40,987 20,809
Total loans and advances , 11,738,933 8,356,808 11,008,514 ?,864,63.?;_
Less : Provision for possible loan losses (265,211} {197,992} (259,098) {193,118}
Total foans and advances - net 11,473,742 8,158,816 10,749,416 T.671,51%

4

The Directors are of the opinion that the loans and advances are adequately secured and that the provision for possible

loan losses at the respective kalance dates is sufficient.

The small business credits (KUK) outstanding as of 31 December 1996 includes the balance of KUK channeling amounted
to Rp. 361,126 wmillion, which the amount of Rp. 124,586 million has been distribured by affiliated parries of the
Cuiupany.

The collateral of loan given are usually in the form of rangible assets (land, buildings, depasits, machinery, and inventory).

Housing loans (KPR) amounting to Rp. 205 billion are pledged as securiry of bonds issue of the [ lolding Company (see

note 16).
__ h. Maverment in the provision lor possible loun losses :
i
i
Balance at rhe bepinning of the year 197,992 76,295 193,118 75,0035
i Amount of loans recovered 14,714 20,897 14,214 19,008
i Amount of provision for the year _ 87,680 125,631 84,741 122,641
; Less « Amount of loans written-off (34,675)  (24831) (32.975) . (23,5336). .
4 Balaace at the end of the year 265,211 197,592 759.098 193,118

4
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PT Bank Internasional Indonesia Tbk and Subsidiaries
Notes to the Consolidated Financial Statements - continued

5. Loans and advances - continued

. Amount of loans which are in the process of rescue {classified as donbrful and bad debt) w 31 December 1996 amannted

to Rp. 88,487 million (1995 : Rp. 83,174 million}.

d. Amount of syndicated loans at 31 December 1996 amounted 1o Rp. 534,283 million (1995 : Rp. 320.423 million).
The percentage of investment of the Company’s participarion as rhe leader or member of the syndication loans is in the

range berween 7% and 36% of the rotal syndication loans.

e. Classified hased on renure :
Consolidated Holding
1996 1995 1996 . 1993
Short - term credits (<=1 year) 8,122,808 6,378,382 7,400,134 6,068,433
Lang - term credits (> 1 year) : 3,616,145 1,978,426 3,608,380 1,796,204
Total 11,738,953 8356808 11008514 7,864,637
f. The average interest rates of loans and advances of the Holding Company are as follows :
1996 1995
In Rupiah . 20.56% 21.35%
In foreign currencies 11.37% 11.52%
g The Holding Company’s loans and advances classilied based on the cconomic sectot 5
1996 1995
Services 3,963,064 2,752,624
Manufacturing 2,752,129 1,730,220
Trade 1,651,277 1,336,988
Construction 770,596 943,756
Agriculture and transportation 350,426 235,939
Others 1,321,022 865,110
7,864,637

Total 11,008,514

e

5
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PT Bank Enternasivnal Indonesia Tbhik and Subsidiaries
Nates to the Consolidated Financial Statements - continued

Consolidared Holding
1996 1995 1996 1995

Investments
Represent investments in shaces in the following comnpanies ©
PT Bl Finance Center
*  Investment carrying value - - 35,000 35,000
*  Percentage of ownership -

59.99% {1996) and 100% (1995)
= Ownership on retained earnings

at the beginning of the vear - 11,579 4,837
*  Ownership of current year net profit 12,413 6,742
BI! Finance Co. Limited, Hong Kong
*  Investment carrying value - - 13,563 13,563
¢ Percentage of ownership -

100% (1996 and 1993)
»  Ownership on retained earnings

at the beginming of the year 15,074 11,969
¢ Quwnership of current year net profit 5,20C 3,105
Bank International Ningbo )
* Investment carrying value - - 63,465 63,405
®  Tercentage of ownership -

1004 (1996 and 1995)
*  Qwnership on retained earnings | -

at the beginning of the year 8,903 3,871
*  Ownership of cerrent year net profit 11,602 5,032
PT Bl Lend Lease Investment Services
(formerly PT Bll Investinent Management)
¢ Investment carrying value 4,177 4,777 4,777 4777
*  Percentage of ownership -

30% (1996 and 1993}
»  Qumership on accumulared loss

ar the bepinning of the vear {1,894} {1,012) {1,894) (1.012)
s Ownership of current year ner loss {854} (RB2) {854} {582)
PT Euji Bank Internasional Indonesia
* Investment carrying value 15,000 7,500 15,000 7,500
*+  Percentaye of ownership -

15% (1996 and 1993)
PT Bank Credit Lyonnais [ndonesia
* Investment carrying value

® - Percentage of awnership - -
5% {1996 and 1999)

7,500 7,500

7,500

7,500
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PT Bank Internasional Indonesia Thk and Subsidiaries
Naotes to the Consolidated Financial Statements - continued

Consolidated IHolding

1996 1995 1996 1993
Investments - cuntinued .
PT Bank Dagang dun Industni -
*  Investment carrytng value 14,102 4,836 14,107 4,836
PT Bank BIl Commonwealth .
* Investment carrying value 52,500 15,000 52,500 13,000
Investments of PT BII Finunce Center 10,920 9,298 . .
Orhet investments 4,780 3,420 3,586 2,263
Toral investments carrying value 106,831 50,437 271,515 187,566
Less : General provision (2,926) (110) {2.926) (11
Total investment carrying value - net - 103,905 50,327 168,589 187,436

PT Bank Bll Commonwealth was incorporated in mid of 1996 and planned ro starr its operation in 1997, Investment in
shares of PT Bank Bl Commonwealth in 1995 represents deposir for establishing the respective bank.

Other investments represent long-term investments in shares of various companies in which the ownership of the
Company is less than 5%. Those companies are PT Aptikasi Lintas Arta, PT Sarana Bersama Pembiayaan Indonesia,

PT Sarana Sulsel Ventura and PT Sarana Bali Venrura.
19

The Directors are of the opinion thar the invesrment are adequately secured and that the provision for doubrfis] debts at
the respective balance sheer dates is sufficient.

The financial statements for subsidiaries are determined in notes 34 - Business activities informarion by segment.

Accrued income receivables

Consist of interest receivables of carning assets.

Prepayments

Rents 22,614 33,882 22470 33,855
Others 19,240 25,971 17,172 25019
Total prepayments - 41,864 59,853 39,642 58,874

Other prepayments include insurance preminmis, car licenses, advances for installing computers, purchasing uniforms,

advertisements erc.

53
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PT Bank Internasinnal Indonesia Thk and Subsidiartes

Notes tu the Consolidated Financial Statements - conlinued

9, Fixed assets
O Cost and revaluation
Consolidated Holding
1996 1995 1996 1995
Land 67,402 59,556 aY,401 99,556
Buildings 136,761 115,333 130,367 109,342
Office furnirure and fixturcs 30,465 22,307 29,658 21,273
Office equipment 106,074 77,854 103,733 77,250
Marar vehicles 41330 31,713 40,342 30,532
{Generators and air canditinners 1,202 7,107 5,832 6,750
Total cost and revaluation 390,253 314,072 37_8@33 i 304,703
b. Accumulared depreciation
Buildings 25 850 15,83¢ 25,000 18,483
Qifice furtiituge and fixtures 19,791 16,091 19,268 15,517
Office equipment 68,986 43,200 67,975 47,833
Moror vehicles 29,485 24,891 28,701 24,128
Generarors and air conditioners 3,508 4,138 5,337 4,045
Taral accumulared depreciarion 149,620 112,185 146.281 110,011
Book value 240,618 201,907 232,052 194,692
The following 1s wovewment of fixed assets for the year ended 31 Decernber 1996 :
Balance ) Translation Balance
1 Jan. 1994 Additiun Disposal adjust. 31 Dec. 1996
Land 59,556 8,572 726 - 67,402
Buildings 115,535 22,137 1,112 201 136,761
Office furniture and fixtures 22,307 8,491 340 16 30,463
Office equipment 77.854 30,159 1,930 5 106,078
Moter vehicles 31,713 11,953 1,350 14 42,330
Generators and air conditioners 1,107 175 92 12 7,202
Toral 314,072 81,487 5,579 258 390,238
Accumufated depreciation - consolidated :
Balance Translation Balunce
1 Jan. 1996 Addition  Disposal adjust. 31 Dec. 1994
Buildings 18,839 7487 494 18 25,850
Offtce fumiture and fixtures 16,091 3,965 272 7 19,791
Oflice equipent 48,206 21,570 708 & 68,986
Motor vehicles 24,891 5,767 1,180 7 29,485
Generators and air cqnditioners 4,138 1410 56 16 5,508
Total 1 12,165 40,195 2,800 56 - 149,620
Net book value 201,907 240,618
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#T Bank Internasional Indonesia Thk and Subsidiarics
Notes to the Consolidated Financial Statements - continued

1.

Fixed assets - continued

The following is the movement of fixed assers for the year ended 31 December 1995

Balance Translartion Balance
1Jun. 1995 Addition DYispasal Adjust. 31 Dec, 1995
Land 42,479 12,313 2,236 - 50,556
Buildings 80,017 36,477 1,207 148 115,533
Office furnirure and fixtures 18,408 4,447 570 22 22,307
Ohfice equipment 60,131 21,526 3,819 16 71,854
Motor vehicles 25,754 8,511 ‘,'_2,5?2 20 s 31,7113
Generators and air condirioners 5,509 1,768 186 16 7,107
Total 232,298 92,042 10,590 322 314,072
Accumulated depreciation - consolidated :
Ralance Translation Ralance
1 Jan. 1995 Addicion Disposal Adjust. 31 Dec. 1995
Building 13,213 5,775 163 14 18,839
Office fumiture and lixtures 13,035 3,169 120 7 16,091
Olfice equipment 32,082 17,208 1,093 9 48,206
Motar vehicles 19,932 6,657 1,704 6 24,891
(Generarors and air conditionets 3,228 1,028 120 ? 4,138
Total 81,490 33,537 3,200 38 112,165
Nert book value 150,808-“ o 201,907
Other assets
Consolidated Holding
i 1996 1995 1996 1995
New branch opening costs 63,535 47,704 63,533 47,704
Fixed assets not in used 29,175 27,897 29,173 27,897
Assets seized on loans in defaulr 70,164 21,390 70,164 21,390
PBuilding renovarion and reparrs 3,281 5,953 3,281 5953
Sundry receivables 83,792 1,775 §3,470 1,530
Others 17,808 539 0,798 403
Total other assers 237.815 105,258 229,423 104 877

Sundry reccivables include receivables from life insurance company and receivables from other parties.

Orher asscts include guarantee depasits for office rent, telephone and golf membership, loans or securities thac have

been sertled hut the payments are still in rhe clearing process.
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PT Bank Internasional Indonesia Thk and Subsidiaries
Notes te the Consolidated Financial Statements - continued

Consolidated Holding
1994 1955 1894 1995
11, Current accounts .
Comprised of :
Interest bearing 1,550,441 1,052,027 1,825,484 1,099,719
MNon-interest bearing : 250,278 5,694 25Q.278 5,654
Total current aceounts 2000719 1057681 2078067 1105373
The average interest rate of current accounts interest beuring in 1996 was 10.26% {1995 ; 10.97%) per annum for
Rupiah, and 5.81%% (1995 : 3.74%) per unnum for foreign currencies.
4
The bulunce of current accountes heing blocked as of balance sheer dates are nil.
12, Savings accounts
Comprised of :
BII savings accounts 1,482,430 084,202 1,482,430 084,202
Kesra suvings accounts 147,060 154,628 147,060 134,628
Orhers saving accounts _ 657 1,195 137 870
Total savings accounrs " 1,630,14?‘. 1,140,025 1,629,627 1,139,700
The average irterest rate offered in .1996 was 15.46% (1995 : 15.34%) per annum.
13, Time deposits
a. Classified hased on tenure
¢ | month 3,119,503 2479875 3,119,503 2,479,875
«  3months 1,857,570 1,669,445 1,730,599 1,565,974
*  Hmonths : 1,908,466 933,385 1,908,466 233,385
s 12 months 620,821 429,825 620,821 479 823
Total time deposits 7506360 5,512,530 1379389 5,409,099
b. The average interest rates of time deposits in Rupiah of Holding Company are as follows -
1996 1695
s ! month ' 16.59% 16.87%
" & 3months : 17.20% 17.42%
* 6 months . ' o ' 17.10% 17.45%
» 12 months : R o N VT U 17.58%




PT Bank Internasional indonesia Thk and Subsidiaries
Nofes to the Conselidated Financial Statements - continued

14,

Time deposits - continued

The average interest rates of time deposits in foreign cumrencies of Holding Cympany are as follows :

1996 1995
= 1 menth B.18% 8.43%
* 3 months B.72% 8.58%
¢ 4 menths ' 8.90% 597%
» 12 months 9.13% 8.82%

Tortal time deposits which are blocked or under-lten as of balance date was Rp. 1,710,215 million (1995 : Rp. 342,982

million).

Certificates of deposit

Comprised of :

Consolidated Holding
1996 1995 1996 1995
Certificates of deposit art face value T 1,695,477 771,250 1,695,477 771,250
Less: .
Unamortized interest paid in advance {77.81%) {22.,202) (77,810} (22,202)
‘lotal certificates of deposit - net . 1,617,667 755,048 1,617,667 755,048

Holding Company's cerrificates of deposit classificd based on tenure

1996 1995
+ 1 month 223,169 22,041
* 3 months 145,178 11,806
*  §months 1,061,627 669,267
* 12 months 265,503 74,136
Toral 1,695,477 777,250
The average interest rates of certificates of deposit in Rupiah of Holding Company are as follows :

1996 1995
+ | monch _ 16.68% 16.46%
* 3 months . 16.711% 16.47%
* Gmonths T o . o 16.40% 16.67% .
s 12 months 16.16% 17.45%
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PT Bank Internasional Indonesia Thk and Subsidiaries
Notes to the Consolidated Financial Statements - continued

15.

16.

Cther current liabilittes

Consoldated Helding
L 1996 1995 1996 - 1995
Unclaimed wetured depusics 15,490 8,701 l5,49d 8,368
Transfer, cheques for collection and clearing 12,589 5,409 12,539 5,409
Factored payable 36,365 27,443 - -
Dividend payable _ 111 11 111 111
Other bank liabilities 17,837 7111 13,573 7,11
Total other current lisbilities 82,392 48,775 " 41,763 20,999
Other kank liabilities include paymences for elecrricity, telephone and transfer process, erc. »
Securities issued

Consolidated Holding

1996 1995 1996 1995

Bonds 194,700 194,7C0 194,700 194,700
Commercial papers - 50,420 - .
Total securities issued 194,700 245,120 194,700 194,700

o

In July 1993, the Company issued bonds amounting to Rp. 194,700 million which consist of :

Type Certificate Nominal Value Amounts
Type A 600 I million 600 million
.Tvpe B 450 1C million 4,500 million
Type C 296 100 willion 29,600 million
Type D 120 300 million 60,000 million
Tvpe E 108 1,000 million 100,000 million
Total 1566 194,700 million

Wali Amanat for the issuance of these bonds is PT Bank Niaga. At inirial public offering, the bonds are issued ut 100%
of nominat value. These bonds will mature on 24 July 2000, and are subject to interest of 18.5% per annum for the first
year and floating race for che year IL 1L 1V and V which is calculated based on the average interest rares of time deposits
for 6 (six) months of PT Banuk Negara Indonesia, PT Bank Ekspor Impor Indonesia, PT Bank Tabungan Negara,
PT Bark Dagang Nasional Indonesia, PT Bunk Bali and PT Buank Lippo plus premium of 2%.

The Holding Company will pay interest every 3 months in accordance with the payment dute stated i each coupon.
First interest coupon was paid on 1 Ocrober 1995, Meanwhile, rthe final interest coupon will be paid v 24 July 2000 at
the maturity date of the bonds.

The bonds are secured by the Company’s housing loans (KPR) amaounting Rp. 205 hillions (f.e. 105% of the value of
bonds issued), the Company’s claim to insurance company on the récovery of life insurance of the horrower and the
recovery of fire insurance of the security pledge for the housing loans. This collareral agreemenr is documented by
Notary Adam Kasdarmadji SH, in his Notary Deeds No. 289 dated 23 June 1995.




PT Bank [nternasional Indunesia Tbk and Subsidiaries
Noles to the Consolidated Financial Statements - continued

16.

17.

Securities issued - continucd

In accordunce to the agreement with Wali Amanar, No. 287 dated 23 June 1995, the Company is required to make a
resetve for the “sinking funds of bonds”. The following are the schedule for setting-up the reserve for the sinking funds.

On 31 Dec. 1993 Minimum 1% of the total nominal value of bonds  Rp. 1,947 million
On 24 July 1996 Minimuwm 1% of che total nominal value of honds  Rp. 1,947 million
On 24 July 1997 Minimum 2% of rhe rotal nominal value of bonds  Rp. 3,894 million
On 24 July 1994 Minimum 3% of the total nominal value of bonds — Rp. 5,841 milhon
On 24 Inly 1999 Minunum 4% of the total nominal value of bonds  Rp. 7,788 million
On 22 July 2000 100% of the total nominal value of bonds Rp. 194,700 million

Tn the respective agreement, the Company is required to place the sinking funds of the bonds in time deposits and { or
bonds issued or guaranteed by the Stare owned banks and / or Certificate of Bank Indonesia or other kind of deposits
which are agreed by the Company and “Wali Amanat”.

As of 31 December 1996, the sinking funds of bonds are placed on bonds which are secured by the Srate owned banks

{s5ce note 4).

The commercial papers issued by subsidiaries were subject fo average interest rare of 9.5% per annum for foreign currencies
and 18.3% per annum for Ruptah. The commercial papers are unsccured and have u tenure of three months.

Loans received

Consolidated Holding
N 1994 1995 1996 1995

*  Two step loan {ADD, BOE Japan, OFECF and

AJDF) 103,873 87,184 103,873 87,784
«  Small investment louns {KIK} 36,071 14,33_0 35,071 14,330
« KPRSand KPG 816 938 816 938
Toral loans received.{rﬁor_r; Bank Indonesia 140,760 103,052 143,760 103,052
Placements from orher banks 1,151,215 777,923 599 240 663,020
Loans from other banks 1,317,983 939,743 1,107,302 852,288
Total loans received 2,609,958 1,840,718 1,847,302 1,618,360

The “Two step loan” is a loan from Bank lndenesia which is a facility received from Asian Development Bank amounting
to Rp. 35,503 million { 1995 : Rp. 15,111 million}, Bank Export Import Japan amounting to Rp. 34,349 millivn
(1995 : Rp. 39,633 million), AJDF amounting to Rp. 24,446 million and OECF amounting to Rp. 9,575 million
(1995 : Rp. 8,593 millicn). The maximum facilicy of the loan from the Asian Development Bank is the Rupiah equivalent
of US$ 25 million {1995 : US$ 22.2 million), Bank Export lmport of Japan is rhe Rupiah equivalent of

JP¥ 2,400 million (1995 : JP¥ 2,140 million), AJDF is the Rupiah equivalent of JPY¥ $95 million and OECF is the ;.

Rupiah equivalent of JP¥ 177 million (1995 . [P¥ 672 million}. Loans which are received from ADB will mature in
2008, Bank Exim of Jupan will mature in 2003, AJDF will mature in 2009 and OECF will marure in 2013.
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PT Bank Internasional Indonesia Thk and Subsidiaries
Notes to the Consolidated Financial Statements - continued

17.

18,

19.

t"""-‘é‘i

Loans received - continued

The loans received from Bank Indonesia including two step loans are ansecured and bear interest tate berween

4% - 14% (1996 and 1993} per annum. The loans (KIK, KPRS and KPG) will mature in 2007.

Bepresent the balance of placements from other banks (interbank taking) which are obtained from mor;uy markers with
interest rates ranging between 12% and 15% (1996 and 1995) per annum for Rupiah and 6% and 8% per annum for
fureign currencies (1996 and 1995).

Louns from other banks represent the balance of loans received from local banks and averseas banks, unsccured with

average interest rate 17.25% per annum for Rupiah and 8% per annum for foreign currencies. The loans have tenure
between one to two years and act as loan wirh “roll over” facility.

Accrued expenses

Consolidated . Holding
1994 1995 _ 1996 1935
Accrued interest expenses 82,208 59,603 73,149 59,3%4
Other accrued expenses 26,323 1,399 23,313 1,185
Total acerued expenses lOé;S_jI 61,002 100,462 56,539
Taxes payable
Camprised of :
Consolidated Helding
1996 1995 1996 1995
Corporate income tax - PPh art 29 . 11,613 10,466 8,079 8,356
Employee and withholding tax - PPh arr. 21
and 23 3,299 2,180 3,299 2,180
Total raxes payable 14,912 12 646 11,378 10,534

Lodgment of tax returns is based on raxpayers’ awn calculation of tax liabilities. The tax authorities may conduct a tax

audic on che Company for up ro ten years thereafter.




PT Bank Internasional indonesia Thk and Subsidiaries

Notes to the Consolidated Financial Statements - continued

19.  Taxcs payuble - continued

b. Corporate income tax reconciliativn of the Holding Company for 1996 is as folluw :
1996
Profit before ;ox-porate income rax 360,357
Less : Investinent income resulting rhe presentation
of investiuent using equity methed {29,214)
Holding's profit before curpurate fncame tax 331,643
Positive corrections : .
»  Loss on investnent (equity method} s 854
« Donations 8,607
*  Employce benefits 479
*  Difference in uperating and capital lease 500
Negative comeclions :
¢ Investment incuine (unrealized income of reksadana) (3,247)
¢« Dividend income {3,985}
MNert positive corrections 3.208
Taxable income 334,851
Calculation of corporate income tax :
Carporate income tax for 1996 _
10% X Rp 25 million = Rp 3 million
15% X Rp 25 millien = Rp 4 million
3I0% X Rp 334,801 million = Rp 100,440 million
Esti.mated corporate income tax expense 100,447
Less : Prepaid income tax {92,368)
Corporate in.wme tax payable - Pk arr. 29 8,079
20, Other liabilities
Consolidated Heolding
1996 1995 1994 1595

Liahilities on export LfC notes which are

discounted to othet banks 471,546 1,143,701 471,546 1,143,701
Margin deposits 28,099 22977 13,798 22,851
Deferred income 39,928 19,272 37,379 16,692
Interbrancly 18,427 5,840 18,427 3,840
Others 30,771 26,192 26,544 20,164
Taral orher liabiliries 388,711 1,217,982 567,694 1,209,748

Other liubilities include accrued general and adminustration expenses, and payable for purchasing additivnal investments

and assets by subsidiaries.
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P1 Bank internasional Indonesia Thk and Suhsidiaries
Notes to the Consolidated Financial Statements - continued

21.

Share capital

Thie slare capital remains unchanged in year 1995,

In the Annual Shareholdets Meeting and Extra-ordinary Shurcholders Meeting held on 18 June 1996 documented in
Notary Deeds of Nutary Sutjipre SH No, 103 and 104 dared 18 June 1996, the Company distribured 33,144,789 share
dividend amounting to Rp. 393,622 willion, distributed cash dividend Rp. 60 per share and converted capital surplus
amounting Rp. 253,042 million into 253,042 483 shares. After the share dividend and eapital surplus cunversion, the
capital ol the Company has increased from Rp. 316,203 million to Rp. 604,490 million.

[n the Exrra-ordinary Shareholders Meeting held on 29 August 1996 documented in Notary Deeds of Notary Sutjipro
SH No. 101 duted 29 August 1996, the Company converred capital surplus amounting Rp. 362,694 million into
361,694,226 shares. After the capital surplus conversion, the capital of the Company has increased from
Rp. 634,490 million to Rp. 967,185 million.

In the Annual Shareholders Meeting and Extra-ordivury Sharcholders Meeting held on 13 September 1996 documented
in Notary deed of Notary Sugjipto SH Ne. 130 dared 13 September 1996, the Company decided to split irs shares’
nominal and increased the Company’s authorized capital into 7,736,000,000 shares amounting Lo Rp. 3,868,000 million.
After this change of the shares” nominal value become Rp. 500 per share, the number of shares is 1,934,369,204 shares.
The deciston of this Extra-ordinary Shareholders Meeting were approved by the Minister of Justice of rhe Republic of
Indonesia through his Letter No.C2-9626.HT.01.04.Th.96 dared 21 Qcrober 1996,

The Company's shareholders as of balance dare are as follows -

31 December 1996 31 December 1995
%  Shares Rp. % Shares Rp.
{rhousand) {million} {thousand) {million)
PT Sinar Mas Multiartha Thk 51 286,598 493,299 51 161,326 161,326
Public 49 947771 473,886 40 154,977 154,977
Toral 100 1934360 967,185 100 316,303 316,303

Summary of share capital changes during 1995 and 1996 are as {ollows :

Shares Paid up capital
{Rp. million)

Beginning balance as of 1 January 1995 316,303,104 316,303

Share dividends in 1996
Every shareholders received 1 share for each

9 sharcs owned 35,144,789 35,145

Bonus share in 18 June 1996
Derived from capital surplus, every shareholders
received 80 shares for each 100 shures owned 253,042,483 253,043

Bonus share in 29 August 1996
Derived from capiral surplus, every shareholders

received B0 shares for cach 100 shares owned 362,694,226 362,694
Change of nominal value in 13 September 1996 ' : (967,184,602} {967,185)

Changes in nominal value from Rp. 1,000 per %hare oo : o T

te Rp. 500 per share . . 1,934,369,204 " 967,185
“Toral paid up capital as of 31 Decerber 1996 1,934,369,204 967,185
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PT Bank Internasional Indonesia Thk and Subsidiaries
Notes to the Consolidated Financial Statemenls - continued

Consofidated tHelding
1996 1995 19496 1993

24.

Derivative financial instruments

The Company deals in a variety of derivative financial instruments - principalh. forward contracts, options nnd
swaps - which enable the Company and its customers to modify their interest rare ard torcign exchange expasures.

Forward foreign exchange contracts are commitments ro deliver financial instrunerss ro the seller or buyer for sell or
buy several certain currencies on a furure date at a specified price.

Option contracts give the acquirer the right to buy or sell a financial instrument au u specified price within a specified
period.

Swap contracts are comprised of currency swap and interest swap. Swap contracts are zommitments to sgtle in cash on
a furure date or dares, interest rate commitments or CUTTETICY armounes based upon a notional prlnCIpaI AMaourne.

Derivative financial instrument rrading pives rise to market and credit risks.

The matker risk of derivative (inancial instruments arises from the patential for chanzes in value die to fluctuations i
intcrest and forcign cxchange rares.

The credit risk of derivative financial instruments arises from the potential for counterparty to default on its coutractusl
obligarions.

The notional or contract amount of derivarive financial instruments stared on Srarement of Commitments and
Contingencies represent the volume of outstanding” transactions and do not represent, the potential for gain or loss
associated with the market risk or credit risk of such insrruments.

Commitmtents on purchases and sales of foreign currencics

Ourstanding forcign currencies purchase ar rhe halance sheet dates are as follows -

Foreign currencies spot purchases :

Deutsche Mark {DEM) . 13,810 - 13,810
United States Dollar (USD} 14,394 83,088 14,394 83,088
Total foreign currencies spot pg_r;hases : " 14,394 96,898 14,394 96,828

Foreign currencies forward purchases =

Australian Dollar (AUD) 18,834 14,907 18,934 14.907
Canadian Dollar (CATD) 2,705 1,528 2,705 1,528
Deutsche Mark {DEM) 23,339 152,796 22,202 182,796
Great British Poundsterling (GBP) 19,680 159,738 19,680 159,738
Hong Kong Dollar (HKD) 9,544 16,186 . .

Italian Lira {ITL) 12,013 1,214 12,013 1,215
Japanese Yen (JPY} 63,563 14,318 61,308 12,067
New Zealand Dollar (NZD) 5916 4836 5916 4,836
Singapore Dollar (SGD) 106,200 113,823 104 856 112,626
Scandinavian Enskivilda Krone (SEK) _ - 380,742 . 380,742
CUnited Seates Dollar {(USDY 472,470 3,178,667 462,954 3,178,667
Total forcign currencics forward purcf{éses 134 304 4,068,816 710,565 4,049,122
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; Noles to the Consalidated Financial Statemenlts - continued

i it - m

Consolidated Halding
1994 1995 1994 1993
4 27.  Other income -
} Credir card admintstration 11,950 9,528 11,990 9,528
d Investment banking administration 8,275 3,007 8,279 3,007
g Retail administration 8,591 6,987 8,591 6,987
Loan given administration ) 1,991 4,545 . 7,9 4 844
Export and import administrarion 1,379 1,303 1,379 1,303
| Derivarive rransaction administration 501 621 501 621
Capiral gain - capital marker 9,338 32,718 9,338 32,718
R Barking services ' 3,715 2,347 3,215 2,347
Orhers 14,122 8936 13,865+ 8,503
Total other income 65,862 70,285 63,105 69,862
28.  (General and administrative expenses
1 (General 43,919 45,183 40,724 42,851
: Rents 26,155 17,393 : 25,855 17,393
Administrarion 15,013 11,555 15,013 11,555
Promaorion ) ' 17,212 19,347 16,918 19,262
Printing and stationeries 12,931 7342 12,793 7.289
Telephone, relex and wires 12,139 8,839 11,907 8,750
Research 'and development 6,604 3,535 6,361 3,492
Professional and advisory 21,429 8,457 21,363 8,287
Water and electriciry 6,380 5,837 6,320 5,848
g Stamps and scamps duty 4,549 2,625 4,483 2,608
_; Supplies 2,847 2,336 2,796 2,3
Total general and administrative expenses 168,578 132,469 164,733 129,656
29.  Non-operating income
Investment income 3,247 - 32.461 14,879
Gain on sales of fixed assers 949 20,764 842 20,7162
Rents 717 685 717 685
Dividend received . 3,985 1,209 3,985 1,209
Others 2,677 6,290 2,068 3,639
?otal non-operating income 11,573 28,948 40,673 41,174
Other non-operating income includes gain on sales of assets seized by the Company and other service fees.

&6
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Notes to the Consolidaled Financial Statements - continued
Consolidated Holding
aan 1996 1995 1996 1995
30. Non-operating expenses .
Inwvestment loss 854 1,342 834 - 1,342
Legal, court and martgage 2,955 1,18¢ 2,953 1,180
- Penaltics 75 1,079 749 1,077
Denations . 8,607 130 8,607 150
Orhers 2,394 4,325 2,105 4,215
Toral non;opcrating Cxpunses 14,585 8,0%6 14,596 7,964
_— The demations for the year ended 31 December 1996, including the poverty fund for the purpose uf providing welfare to
the needy family (Pembinaan Keluarga Prasejshtera) and welfare family T (Keluarga Sejalitera 1) for 1995 and donarions
for establishing Yayasan Dana Sejahtera Mandiri.
Other non-operaring expenses include meeting, sporr and recreation, and other general requirement.
- 31. Transacrions with affiliated parties
— Ia its normal course of business, the Company carries out aansactions with affiliated partics {see note 2p) using the
conditions applicable to other third parties, except logans given o employees. Balances with affiliared parties as of
balance date are as follows
Assets :
* Current account at other banks 93,153 . - -
s * Securiries-reksadana units 423,247 . 423,247 -
* Loans and advances - customers 645,543 137,868 638,604 137,868
» l.oans and advances - employees 25,860 21916 23,098 21,312
raa = Orther assets 49,720 - _ 446,720 .
Total assets . 1,237,823 159,784 LI34.669 159,180
Liabilities : __
s Current accounts 159,543 149,024 273,674 149,024
— *  Time depusits 267,896 219,340 267,896 219,340
* [oans received 67,358 78,114 67,358 57,313
_ Toral liabilitics 494,797 446,478 608928 415677
As menrioned in notes 4 and 5, the Company has also carried out transactions with affiliated parties for purchasing
expott bills and for channelling small business credits (KUK).

.




PT Bank Internasional Indonesia Thk and Subsidiaries

Notes to the Consolidated Financial Statements - continued
32.  Assets and liabilities in foreipn currencies
; a. Bualance of assets and liakilities which are it the foreign currencies ns of halgnce shieet dates are as follows :
f
: Consolidated Holding
i RGNt 9961095
‘; Assets ¢
Cash on hand . 12,305 20,399 11,996 18,929
Currenr. accounts ar Bank Indoncsia 93,320 50,776 99,320 50,776
Current accounts at other banks 220421 227,285 88,998 215,376
Placements at other banks 67,892 373,179 40,035 367,923
- Securities _ 2,704,060 1,896,701 2,447,407 1,892,079
21 Loans and advances 3906,840 - 2,736,862 3,459,630~ 2,403,990
Investments 1,194 4,795 117,807 17,485
_ Acctued income receivables 27,109 14,601 13,276 13,236
3 Prepayments ' 9,807 18,085 8,529 17,740
' Fixed assets ) 7.038 6,520 - .
Other assets 3,111 1,105 1,815 a0
Total assets S 7115303 5,350,308 6290813 3059454
Liabilities -
Current accounts 891,272 335,594 869,313 382,469
| Savings accounts 4 624 325 104 -
Time depesits _ 2,983,920 2,409,312 2,856,949 2,305,841
Orher current liabilities T ' 34,869 14,646 34,682 -
Securities issued - 50,420 - .
Loans received 2,116,771 1,429,483 1,431,542 1,293,808
Accrued expenses 16,543 30,10 16,359 25,796
Taxes payable . 1,137 338 - -
Other liabiliries 486,030 1,170,480 469,175 1,162,549
1 Total liabilities 6,531,166 5,440,699 5,628,126 5,170,723
b. The following is the Company's forcign vurmrency Net Open Position {*Posisi Devisa Neto™) in the balance sheers and
administrative accounts as of halance sheer dares :
Avof 31 be-:je_mher 19948
- Currencies Assers Liahilities Met Open
J Pusitiun
Balance sheets ¢
United Suates Dollur 6,770,556 6,123,038 647,518
Great British Poundsrerling 21919 42,329 (20,410}
Japanese Yen 10,474 12,422 {1,945)
Deutsche Mark 29,916 52,188 {22,272)
Netherlands Guilder o } 833 194 _ 639
Citlers . . o 196,106 283,749 . {94,643)
Total balance sheets 7,032,804 6,513,920 508,884

1 64
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Notes ta the Consolidated Financial Statements - continued

32.

Assets and liabilities in forcign currencies - continued

{Currencies Assers . Liabilities Net Open
Position
Administrative accounts :
United Stares Dollar 316,769 797,531 (480,762}
Creat British Poundstetling 19,680 - 19,680
Japanese Yen 61,309 57,842 3,467
Deutsche Mark 22,202 256 21946
Orhers 144,419 11,983 132,436
Total administrative accounts 564,379 61612 (303,233)
Total balance sheets and
administrative accounts 7.597 183 7,391,532 - 205,651

Asof 31 De cr 1995

Currencies Assets Liabilities Net Open

Position
Balance sheets . _
United States Dollar 5,890,736 3,943,012 {52,276}
Great Brirish Poundsterling 16,980 33,856 {16,576)
Japanese Yent 9,736 7,338 2,398
Deutsche Mark 42,700 78,229 {35,529)
Netherlands Guilder 1,250 368 882
Orhers 196,423 300,910 {104,457)
Total balance sheets 6,157,825 6,363,713 (205,888)
Administeative accounts :
United Srates Dollar 3,261,135 3,362,686 (100,931)
Grear British Poundsterling 159,738 143,263 16,47%
Japanesc Yen 12,068 12,616 (348)
Dieutsche Mark 196,605 159,832 36,773
Orthers 315,853 381912 135,941
T_oEal administrative accounts 4,146,019 4,060,309 85,710
Total balance sheets and
administrative accounts 10,303,844 10,424 022 {120,178)
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PT Bank Internasional indonesia Thk and Subsidiaries
Notes to the Consolidated Financial Statements - continued

33.

34.

Pension fund

The Company has a defined benefit pension plan for all of irs permanent eiployecs until the period ended 30 Apri
1996. The criteria o join the pension benefits is permanent employee abuve 18 years old or has macried. The pension
fund is managed by Dana Pensiun Bank Internasional Indonesia and is invested in the short-rerm time deposits and
shares. The latest report of the actuary was made by T Jasa Aksuaria Praptasentosa Gunajasa on 25 Aﬁgusl. 1995, The
available bulunce for pension fund as of 30 June 1996 is Rp. 9,447 millivn, while the toral premium rescrved is
Rp. 8,540 million.

In April 1996, the pension fund scheme of the Company has changed fiom defined benefic pension plan intw defined
contribution pension plan. The ner assets available for henefic as of the changes of the pension program was
Rp. 12,480 million. The change of the pension fund scheme was approved by Finance Deparrment of the Republic of
Indonesia through its Letter No. Kep-147/KM.17/1996 dated 16 April 1996, .

Pension expense for 31 December 1996 and 1995 are Rp. 1,281 million and Rp. 1,017 million. Since the set up of the
scheme (year 1990}, the toral pension fund made by the Company and received by Daria Pensiun BI] unetl 31 December
1996 is as much as the roral ﬁension fund realized as expensc up to the respective date, which is amounted Rp. 9,642

million.

Business activities information by segment

The following are financial information of the Holding Company and subsidiaries :

¥

a. Business activities

Company Business activiries
Holding Company Banking

BII Finance Co. Limited, Hong Kong Banking

Bank International Ningbo, China Banking

PT Bll Finance Center Multifinance

b. Total asscts

The following is toral assets of the Holding Company and subsidiaries as of 31 December 1996 :

Holding Company 16,707,330
BIl Finance Co. Limited 332,614
Bank International Ningbo - 681,791
FT Bil Finance Center 289,643
Total assers hefore consolidation elimination 18,011,378
Less : Consni_idagion elimination - . . _ o ©(304,345)
Toral assets afrer elimination 17,707,033
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Notes to the Consolidated Financial Statements - continued

e 34.

Business activities information by segment - continued

Ce

Interest earned

The following is interest earmed of the Holding Company and subsidiaries for the year ended 31 December 1996

Holding Company 1,981,202
BII Finance Co. Limited 18,593
Bank Inrernational Ninghbo 46,226
PT Bl Finance Center 47,140
Total interest earned before consolidation climination . 2093181
Less : Consolidation elimination (7,280}
Total interest eamned after consolidation climination 2,085,881

Operating profit

The following is operating profic of the Holding Company and subsidiaries for the year ended 31 December 1996 :

Holding Company . 334,780
BII Finance Co. Limired 6,206
Bank Inrernarional Ningbo 13,150
T BII Finance Center 17,998
Total operating profir before consolidation elimination 372,134
Less : Consolidation eliminarion N

"latal aperating profit after consolidation elimination 372,134

Net profit

The following is net profir of Holding Company and subsidiaries for the year ended 31 December 1996 -

Holding Company 260,410
Bll Finance Co. Limired 5,200
Bank International Ningbo 11,602
PT Bl Finance Cenrer 12,412
Net profit before consolidation elimination 289,624
Less : Consolidation elimination (29.214)
Net profit afrer consolidation elimination 260,410~

e A e
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7. Events subsequent to halance sheet dates

The tolding Compuny received the proceeds from selling their shares through a limited public offering shares amountod
to Rp. 267,185 million on 28 February 1997, This limited public offering shares has resulted the share capital of the
Holding Compuny incrensed from Rp. 967,185 million to Rp. 1,611,974 million and the capital surplus of the Holding
Company increased from Rp. 7,290 million to Rp. 329,686 million. -

The composition of the Holding Company at 28 February 1997 is as follows ;

Shareholders % Number of shares Paid-up capiral
(thousand) {Rp. million}
PT Sinar Mas Multiarcha Thk - 51 1,651,342 - 825,771
Public 49 . 1,572,406 - 786,203
Total 100 BT 1,611,974

6.  Reclassification of Accounts
-

Certains figures in the consolidared financial statements far the year ended 31 Decewber 1995 have been reclassified to
correspond  with  presentation of the consolidated financial statements for the year ended
31 December 1996.




